AH 1239 CV-19
B.Com. (Part-II)
(Regular/Private)
Term End Examination, 2019-20
Group - A
Paper- 1
Corporate Accounting
Time:- Three Hours ] [Maximum Marks:75
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Note: Answer all questions. All Question carry equal marks.
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AB company Ltd. issued applications for 1,00,000 equity share of 10/- each, payable as 2/- an
application, 3/- on allotment and the balance on first and final call. Applications were received for
3,00,000 shares and the shares were allotted on a pro-rata basis. The excess application money was
adjusted against allotment only. A sharcholder, who had applied for 3000 shares, failed to pay the call
money and his share were forfeited and later reissued at, 8/- per share as fully paid. Pass necessary
general entries in books of AB company Ltd.
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What is meant by redemption of preference shares? Explain the various method and provisions
relation to Issue and redemption of preference share.
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A co Ltd. went into liquidation with following liabilities: (a) secured creditor 20000/- (securities
realised 25000/-) ; (b) Preferential creditors 6000/-; (c) Unsecured creditors 30500/-. Liquidator's expenses
252/-.

Liquidator's remuneration: 3% on the amount realised and 1 %% on the amount  distributed to

unsecured creditors. 26000/- were realised from various assets and this amount does not include those
securities which are with the secured creditors. Prepare liquidator's final statement of Account.
Liquidator is entitled for remuneration on the amount realised on all the assets including those which are
with the secured creditors.

3rm@r / OR

TR TR 58 W & T O AfREE, 2013 B AAR T BN B e BT T AR
Describe the various provision of company Act. regarding the preparation and  presentation of
final accounts by a company and Give a specimen form of balance sheet of a company according to
companies Act, 2013.
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From the following information, find out the amount of good will :

(i) As per annuity method ;

(ii) As per four year's purchase of super profits;

(iii) As per capitalization of super profits method.

(a) Net profit for four year : First year 30000/-; Second year 40000/-; third year

50000/-; Fourth year 60000/-.

(b) The profit includes non-recurring profits on average basis of 3000.

(c) The average capital employed is 300000/-.

(d) The normal rate of profit is 10%

(e) The present value of annuity of 1/- for four years at 10% 2.50/-.
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What do you mean by valuation of shares? Describe and illustrate the various methods of valuation of

shares.
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On 31st March 2019 Rajul Ltd. and Rahul Ltd. agreed to amalgamate and form a new company called as
Rohit Ltd. the following are the balance sheets of Rajul Ltd. and Rahul Ltd. as on 31st March 2019:

fag=or A . Mg for.
Particular . ®

Rajul Ltd. Rahul Ltd.
() waar va <riaeg srerenfay &1 wiw arer

qoft - e 3w OOl e 10% &1
Equity and liabilities share holders funds :

share capital : Equity share capital of 10/- 2,00,000 1,60,000
each
g O Afene: qmrg g9y
Reserves & Surplus : general Reserves 20,000 30,000
g1 faavor
Statement of Profit/loss 4,000 10,000
=], TRE - ARe <o 6.000 2,000
Current liabilities: Trade Payables.
anT ' 2,30,000 2,02,000
Total :
(ID) wrafyt e 1] FRmiers awfei—
T AR - 4 vd wam
Assets : Non-current assets :Fixed assets: 1,00,000 90,000
Tangible assets : Land and building
e g FEFRY 48,000 38,000
Plant and machinery
3y wefdy « 9eve 5,000 4,000
Intangible assets : Patent
1, Ffrl @ # i 28,000 30,000
Current assets : Inventories
36,000 32,000
Debtors
e fags
Bill Receiveble 4000 4000
TS v A5s g 9,000 4,000
Cash and cash equivalents
an
Total : 2,30,000 2,02,000
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31st March 2019 Rajul Itd. and Rahul Itd. merged into Rohit ltd. on the following terms :
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Rohit Itd. take over all the assets and liabilities of Rajul Itd. and Rahul Itd. at | their
existing value.
2. Y yfawa &1 e g Ry Yy gr far s
Purchase consideration will be determined by net assets value Method.
3. shg 9fdwher T Yo IfEA for. g1 19 10, are) |war o BT TI—ed W
et a= form s |
The consideration to be discharged by the Rohit Itd. in the form of its fully paid
equity share of 10/- each at per.
9 T 1. 3 Rt ¥ Aavas S gfafedt SR 19 e @ [T B THIDHRT
% 915 Rrear sy
Your are required to pass necessary journal entries and prepare a balance sheet in the
books Rohit ltd. after the amalgamation in the nature of merger.
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What is meant by Reduction of share capital? Explain the procedure adopted for the

reduction of share capital and the entries passed in the books of accounts.
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H ltd. acquired all the shares in S Itd. on 1st Jan, 2019 and the balance sheets of the two companies
on 31 march 2019 are as follows:
[CERY] T for. T fol.
Particular w. ®
H Ltd. S Ltd.
(1) w¥ar v =i sierniRal &1 oy afer
LS
Equity and liabilities shareholders' funds :
share capital 50,000 30,000
UG 4 AfRE: WM HEg (1.4.2018)
Reserves & Surplus : general Reserves 20,000 15,000
(1.4.2018)
am—gI oy 25,000 10,000
Statement of Profit/loss
Te], ST« e 27 20,000 15,000
Current liabilities: Trade Payables.
T 1,15,000 70,000
Total :
(I1) w=ufrat fafey grafert 65,000 70,000
Assets : Sundry assets
o o1 afe amTd qou )
Shares in S Itd. at cost. . 50,000
aqnT
Total : 1,15,000 70,000
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The Profit/Loss of S Itd. had a credit balance of 3000/- on 1.4.2018. The profits of S Itd. accrued
evenly throughout the year. Prepare consolidated balance sheet as at 31 March 2019.
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Define holding company and subsidiary company. How minority interest and capital reserve/goodwill
are is calculated at the time of preparing consolidated  balance sheet? Explain with example.




