AH-1226 CV-19
B.Com. (Part-I)
(Private)

Term End Examination 2019-20

Group - A
Paper - 1
Financial Accounting

Time : Three Hours) [Maximum Marks : 75

Note : Answer all questions. All questions carry equal marks.
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Define Accounting. Is accounting an art or a science or both ? Distinguish between Book- Keeping and Accounting.
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Journalise the following transactions in the book of sunil :
1. Salaries to clerks (due) Rs. 12.400
2 Outstanding wages Rs. 5600
3 Salary and wages paid in cash Rs. 1000
4. Rent paid in advance Rs. 1600
5. Paid for repairs to anil Rs. 1400
6. Repairs of car payment not yet made Rs. 2000
7 Payment of cash for petrol Rs. 2500
8. Bank Charges Rs. 300
9. Paid Insurance in advance Rs. 1700
10.  Rent earned but not received Rs. 2300
11.  Rent received in advance Rs. 2700
12, Bought goods on credit Rs. 4000
13.  Sold goods on credit Rs. 5000
14. Miscellaneous expenses paid by cheque Rs. 350
15. Paid salary to Manoj Rs. 3650
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What is Trial Balance ? Why is it prepared ? What steps would you take to find out the errors when a trial balance does not
tally ?
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Below is given the trial Balance of shri Ghanshyam Das & Brothers in respect of the year cading 31% March 2018. Prepare
his trading and profit & loss account for the year 2018 and his balance sheet as at that date:

Stock (1 April 2017) Rs. 16000 Sales Rs. 130000
Purchase Rs. 90000 Purchase Returns Rs. 800
Carrlage Inward Rs. 1250 Discount Rs. 400
Sales Returns Rs. 600 Commission Rs. 750
Insurance Rs. 1500 Provision for Bad Debts Rs. 400
Trade Expenses Rs. 3600 Capital Rs. 32000
Salaries Rs. 8200 Bank loan Rs. 4400
Bad Debts Rs. 300 Creditors Rs. 11600
Debtors Rs. 17000 Bills Payable Rs. 2000
Building Rs. 24000
Machinery Rs. 10000
Drawings Rs. 4000
Bills Receivable Rs. 4500
Cash Rs. 1400

Rs. 1,82,350 Rs. 1,82,350

Following adjustment are nessary:
()  Closing stock on 31 march 2018 was Rs. 12000
(b) Interest at the rate of 5% p.a. was to be allowed on capital
(¢)  Rs. 800 are outstanding for salaries
(d)  Insurance prepaid Rs. 150
(¢e)  Depreciation is to be written off on building at 2% and on machinery at 10%
(f)  Provision of 5% for bad and doubtful debts
(g)  Commission earned but not received Rs. 200
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What is depreciation ? Describe in brief the various methods of providing depreciation.
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Receipts and Payment Account

To Balance Rs. 6200 By General Expenses Rs. 2710
To Annual Subscription Rs. 8150 By Salaries Rs. 2750
To Life Membership fees Rs. 1250 By Furniture Rs. 4000
To Enterance fees Rs. 1200 By Rent and Tax Rs. 625
To Interest on securities Rs. 945 By Printing Rs. 625
To Sundry receipts Rs. 265 By Repair Rs. 750
By Balance Rs. 4375
Rs. 18010 Rs. 18010
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The subscription in arrears amounted to Rs. 1750 General expenses outstanding on 315 march 2018 were Rs 200. Secretary’s
salary Rs. 750 though sanctioned by the club has not been paid. Rs. 500 is to be written off as depreciation on furniture.
Prepare income and expenditure account.
§HTE—4 / Unit-1V
4. 9 A fRe PTaE SR w® 99 A 8, 79 Bar AR Riar # geel § omied ® @ o R o 27
When goods are sold on instalment system. What accounting records are made in the books of the buyer and seller?
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On 1* January 2018 A Ltd. Purchased a machine from B Ltd. On Instalment payment system. Case price of the machine is
Rs. 24000. Payment was made in three equal instalment out of which each instalment is of Rs. 10,000 and is paid at the end
of each year. B Ltd. Charges interest @10% p.a. Depreciation is written off @10% p.a. on fixed instalment method prepare
machinery account interest suspense account and B Ltd. Account for three years in the book of A Ltd.
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Under what circumstances can a partnership firm be dissolved? Explain the procedure of settlement of accounts amongst
partners after dissolution.
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What is meant by partnership dissolution? What account record is made on dissolution of partnership?
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