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B.Com. (Part-I) (Private)
Term End Examination, 2019-20

Group-D
Paper-I1
Income Tax Law
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Note:  Answer all question. All Question carry equal marks.
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Define the term Income Distinguish between Gross Total Income and Total Income.
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Indian citizen Dr. Shweta (Government employee) has the following taxable income for the previous Year 2018-19
6)) Income from salary received in Foreign country for services rendered in that country (computed) Rs. 25000
(i) Agricultural income from agriculture land situated in Pakistan Rs. 10000
(iii) Divided (Gross) by an Indian company payable outside India Rs. 5000
(iv) Income from transfer of a long-term capital assets situated in India Rs. 10000
v) Interest earned and received in England from bank deposits there Rs. 2500
Compute gross total income of Dr. Shweta for the Assessment year 2019-20 if she is
(i) Resident(ii) Not Ordinary resident (iii) Not resident
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What is meant by perquisites? Give five examples of tax-free perquisites.
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Om Prakash is the owner of a big house and employed in a school of Alahabad on a monthly salary of Rs. 24000 P.M.
Municipal valuation of his house is Rs 20000. he has let out 1/3 portion of the house and a monthly rent of Rs. 1400
and occupies remaining 2/3 portion for his own residence. He paid Rs. 1200 municipal taxes in respect of the whole
house. He paid Rs. 1200 on the insurance of the house. The house is constructed on lease land. he paid Rs. 600 as its
rent. He had constructed the house with the borrowed money of Rs. 200000 which was borrowed after April 1, 1999
@ 8% P.Y. interest.

Compute his total Income for the Assessment year 2019-20.
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Mr. N Prepared the following profit a loss account of his cloth shop for the year ended 31 March 2019. Find out his
income from the business for the Assessment year 2019-20
Profit & Loss Account
(For the year ended 31 march 2019)

Salaries and wages 33000 Gross profit 334725
Rent etc. 1600 Gifts received from relatives 275
Household expenses 82000
Income Tax 900
Advertisement 800
Postage expenses 600
Gift to relatives 900
Fire Insurance Premium 400
Life Insurance Premium 2100
Bad Debts reserve 800
Audit Fees 400
Net profit trans to cap A/c 211500
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Explain clearly the meaning of the following :
(a) Tax-Free Non Government securities (b) Less-Tax Government securities
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The income of an individual for the year ended 31st March 2019 consists of the following:

(a) Business protit (after setting off Rs. 20000 paid by cheque as a donation to the Chief Minister's relief
fund) Rs. 552000

(b) One-fourth share from an association of persons in which he was a member Rs. 8000
(©) Interest on Government Securities Rs. 8000
(d) Income on Unit on M.F. Rs. 6000 (gross)

(e) Winning from lottery (net). Rs. 70000
D He spent Rs.4000 in cash on his preventive health check-up.
Compute the total income for the Assessment year -2019-20
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Explain the provisions regarding carry-forward and set-of losses.
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What do you understand by 'Advance Payment' of tax? Explain clearly the provisions of the Income Tax Act in this
respect.
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Describe briefly the provisions in respect of search and seizure by an Income tax authority.



